NINETEENTH JUDICIAL DISTRICT COURT
' PARISH OF EAST BATON ROUGE
STATE OF LOUISIANA

SECTION: 25

NUMBER: 501867
- J.ROBERT WOOLEY, AS
ACTING COMMISSIONER OF INSURANCE

FOR THIE STATE OF LOUISIANA S T TE

VERSUS
FILED

PATTERSON INSURANCE COMPANY,
PATTERSON INSURANCE GROUP, INC., PATTERSON PREMIUM FINANCE, INC.,,
PATTERSON GENERAL AGENCY, INC,, PATTERSON INSURANCE GROUP OF
ARKANSAS, INC, :

MOTION AND ORDER FOR APPOINTMENT OF RECEIVER
AND DEPUTY RECEIVER

On Motion of J. Robert Wooley, Acting Commissioner of Insurance for the State of
Louisiana, (hereinafter referred to as “Commissioner™), and on suggesting to the Court pursuant
to the Commjssiqx;cr’s authority under Article IV, Section 11 of the Louisiana Constitution;
LSA-RS. 36:682(A), B(1), B(2), B(4), and B(7); LSA-R.S. 36:691 ‘and 22:742, the
Commissione; requests that Michael R. Adams be appointed Receiver and Larry Lenius. be
appointed Del?uty Receiver in this captioned receivership proceeding. . '

\IT IS ORDERED that Michael R. Adams is appointed Receiver and Lamry Lenius is

- o
appdx':'atcdgeput?:ﬂaieceiver in the above captioned receive‘rship proceeding.
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J. ROBERT WOOLEY AS ACTING :  NUMBER 501,867 SECTION 25
COMMISSIONER OF INSURANCE
FOR THE STATE OF LOUISIANA

"

19* JUDICIAL DISTRICT CQURT
VERSUS

PATTERSON INSURANCE COMPANY, : PARISH OF EAST BATON ROUGE
PATTERSON INSURANCE GROUP, )
INC., PATTERSON PREMIUM
FINANCE, INC., PATTERSON GENERAL
AGENCY, INC., INSURANCE NETWORK
OF LOUISIANA, INC. PATTERSON . STATE OF LOUISIANA
INSURANCE GROUP OF ARKANSAS, '
INC.
ORDER OF LIOUIDATION .

Considering the above and the foregoing verified Petition for Liquidaﬁoﬁ and Injunctive
Relief and the at;achments thereto, the Court being satisfied from the secific facts alleged therein
that the interests of creditors, policyholders, and the public will be endangered by delay, and the
Court finding that tﬁe law and the evidence is in favor of gra;nting the relief prayed for therein by
the Acting Commissioner of Insurance of the State of Louisiana (hercinaﬁer referred to as thc
Commissioner), who finds that further efforts to rehabilitate Patterson Insurance Company,
Patterson Insurance Group, Inc., Patter's.on Premium Finance, Inc., Patterson General Agency, Inc.,
and Patterson Insurance Group of Arkansas (hereinafter “Patterson and the Patterson entities”)
would be futile and would esultin loss to creditors, policyholders, stockbolders, and other persons
interested in the affairs of Patterson and the Patterson entities.

IT IS ORDERED that sufficient cause exists for the liquidation of Patterson and the
Patterson 'énﬁﬁes.

IT IS FURTHER ORDERED that Patterson and the Patterson entities are hereby found to
be and are hereby declared insolvent. '

IT IS FURTHER ORDERED that Pattersoh and the Patterson entities be liquidatéd and
the Commissioner or his appoiﬁted designee be and hereby is ordered to direct such liquidation
pursuant to the provisions of LSA-R.S. 732 et seq. and all other applicable provisions of law.

IT IS FURTHER ORDERED that the Patterson entities be declared a single business
enterprise with Patterson Insurance Company as per the Consent Order of Conservatiox; signed bg.f
this Court on November 26, 2002.

IT IS FURTBER ORDERED that Patterson and the Patterson entities., their policyholders,

shareholders, officers, directors, agents, servants, employees, attorneys, accountants, banks, savings



-

and loans, actuaries and any other parmershxp, company or entity controlled by same and/or other
persons acting for or on behalf of Patterson and the Patterson enutm, including but not limited to,
Dale Anderson, Charles James Cooper, David Lee Bussell, Susan Fowler Willis, Merlinos &
Associates and Carl E. Duffield, iﬂ, are hereby ordered to turn over to the Commissioner of
Insurance all of. the property, business, accounts, bank accounts, books, records, safety deposit
boxes, affairs, software, electronic data, electronic mail, websites or assets of Patterson and the
Patterson entities and be enjoined from disposing of same and from the transaction of any business
related in any way to Pattetson and/or the Patterson entities, until further ‘;rder of this Court.

YT IS FURTHER ORDERED that all mdwxduals and entities are enjoined from instituting
or taking further action in any suit or proceeding agamst Patterson and the Patterson entities to
prevent any prefererice, judgment, attachment or lien being r_enda'ed against Patterson and/or the
Patterson entitiés or their insureds and the making of any levy against Patterson and the Patterson
entities their property or assets until further order of this court, including, but not limited to, all
litigation where: . ‘ .

1. Patterson and/or the Patterson entities are named parties; A policyholder or .
any other person is named as a party to the litigation or claims insurance
coverage under any policy of insurance issued or assumed by Patterson
and/or the Patterson entities; N

2. The litigation involves or may involve the adjudication of liebility or
Jetermines any possible rights or obligations of any policyholder or person
as to any insurance policy issued or assumed by Patterson and/or the
l;atte:son entities or detexm\inw any possible future Liability of Patterson

- and/or the Patterson entities with regard to any insurance policy issued or -

assumed by Patterson and/ox the Patterson entities; and

3. Patterson and/or the Patterson entities would otherwise be obligated to
provide a defense to any party in any court pu_rsua.nt to any policy of
insurance issued or assumned by Patterson and/or the Patterson entities; .

IT IS FURTHER ORDERED that the Commissioner be authorized and allowed to:

1. Employand authﬁrize the compensation of legal counsel, accountants, clerks,

and such assistants as it deems necessary, and authorize the payment of the



1.

expenses of these pi-oéeedings and the necessary incidents thereof, as
approved by the Court, to be paid out,of the fonds or assets of the
Respondent in the possession of the Rccdv& or coming into its possession;
Not defend legal actions wherein the Respondent or ‘the Receiver is a party
defendant, commenced prior to or subsequent to this order, without
authorization of this Court; except, however, in actions where Respondent is
a nominal party, as m certain foreclosure acuons and the action does not
affect a claun against or adversely effect the assets of Respondent, the
Receiver may file appropriate pleadings in its discretion;

Commence and maintain all legal actions necessary, wherever necessary, for
tixe proper administration of this receivership proceedin\g;

Coliect all debts, which are economically feasible to collect and which are
due and owing to the Respondent; i

Take possession of all Respondent’s securities and cemﬁcates of deposit on
deposit with the Treasurer of Louisiana, if any, and convert to cash so much
of the same as may be necessary, in its judgment, to pay the expenses of

administration of this receivership;

IT IS FURTHER ORDERED that:

Any officer, director, manager, trustee, agent or adjuster of Rcsppndent and
any other person who possesses or poss&ssed any executive authority over,
or who exercises or ua&sed any control over any segment of Respondent’s
affairs is required to fully cooperate with the Receiver, notwithstanding their
dismissal pursuant to this Order; .

Al attorneys employed by Respondent as of this date shall, within 10 days
of notice of this Order, report to the Recewer on the name, company claim

number and status of each file they are handling on behalf of the respondent.

_ Said report shall also include an accounting of any funds received from or on

behalf of the Respondent. All attomeys described herein are hereby
discharged as of the date of this Order unless the Recei\;er retains their

services in writing, All attorneys employed by Respondent who are in



possession of litigation files or other material, documents or records |
belonging to or relating to work performed by the attoney on behalf of
Respondent shall deliver such litigation ﬁles, ﬁaterinl, documents or records
intact and without purging to the Receiver m;mrithstanding any claim of a
reteining lien which, if otherwise valid, shall not be extinguished by such
turn over of documents;

Reinsurance premiums due to or payaSle by thé Respondent shall be remitted
to, or disbursed by, the Receiver. The Receiver shall h;ndle reinsurance
losses rccovex:able or ﬁayablc by the Respondent. All correspondence
conceming reinsurance shall be between the Receiver and the rei:nsuring
company or intermediary, T
Upon request by the Receiver, any company providing telephonic services
to the Respondent shall provide a reference of calls fim the number
pmscﬁﬂy assigned to the Respondent to any such number designated by the
Rewiver or perform any other services or changes necessary to the conduct
of the receivership; .

Any bank, savings and loan association, financial insﬁ;ution, and any other
person which has on deposit, in its possession, custody or conﬁol any funds,
accounts and any other assets of the Respondent, shall immediately transfer
title, 'custody and control of all such funds, accounts, or assets to the
Receiver, and are hereby instructed that the Receiver has absolutt;. control
over such funds, aécounts and other assets. The Receiver may change the
name of such accounts and other assets, withdraw them from such bank,
;avmgs and loan association or other ﬁnancial institution, or take any lesser
action necessary for the proper conduct of this receivership. No bank,
savings and loan association or other financial institation shall exercise any
form of set-off, alleged set-off, lien, any form of self-help whatsoever, or
refuse to transfer any funds or assets to the Receiver’s control without the
permission of this Court;

‘Any entity fumishing telephone, water, electric, sewage, garbage or trash



removal services to the kespondent shall maintain such service and transfer
any such accounts to the Receiver as of ‘the date of this order, unless
instructed to the contrary by the Receiver; .

Any data processix‘xg service which has custody or control of any data
processing inférmaiion and records including but not limited to source
documents, data processing cards, input tapes, all types of storage
information, master tapes or any other recorded information relating to the
Respondent shall transfer custody and control of such records to the
Receiver. The Receiver shall compensate any such entity for the actual use
of hardware and software, which the Receiver finds to be necessaiy to this
proceeding. Compensation shall bebased nponﬂwmo@tﬁyrnteptovided for
in contracts or leases with Respondent which were in effect when this
proceeding was instituted, or based ui:an such contract as may be negotiated
by thc‘Recdver. for the actual time such equipment and software is used by
the Receiver;

The United States Post'al Service is directed to provide any information
requested by the Receiver regarding the Respondent and to handle future
deliveries of Respondent’s mail as directed by the Receiver; |

The Receiver may conduct an investigation of Respondent and its affiliates
‘to uncover and make fully available to the Court the true state of
Respondent’s financial affairs. In furtherance of this investigation,
Respondent and its parent corporations, it subsidiaries, it affiliates and its
tixird party administrator, shall makeall books, documents, accounts, records, ‘
ﬁd affairs, which either belong to or peﬁain to the Respondent, available for
full, free and unhindered inspection and examination by the Receiver during
normal business hours (9:00 a.m. to 5:00 p.m.) Monday through Friday, from
t.he date of the Order. The Respondent and theabove-specified entities shall
fully cooperate with the Department, Such cooperation shall include, but not
be limited to, the taking of oral testimony under oath of Respc;ndent‘s

officers; directors, managers, trustees, ageats, adjusters, employees, or



independent conuactoﬁ of Rmon@t, its affiliates and any other person
Qho possesses any executive authority over, or who exercises any control
over, any segment of ﬂxe affairs of Respéndent in both their official,
representative and iﬂdividual capacities and the production of all documents
that are calculated to disclose the true state of Respondent’s affairs.

IT 1S FURTEER ORDERED that the Commissioner take control and possession of the
property, business, accounts, bank accounts, books, r.e.cords, safety deposit boxes, affairs, software,
electronic data, electronic mail, websites or assets of Patterson and/or the Patterson entities and all
persons and mtiﬁw, including., but not limited to, the directors, officers, employees, agents, brokers,
claims adjusters, attorneys, accountants, actuaries, oonsﬁltants, independent contractors, and/or any
other person or entity acting for or on behalf of Patterson Insurance Company single business
enterprise entities, including those persons mentioned above, having possession of the property,
business, books, claim files, records, accounts or access to Patterson Insurance Company single
business enterprise entities be directed to deliver same to the Comgxissioher, his designated agents -
and/or employees, for purposes of effecting this order and such orders as may be issued herein;.
particularly, but not exclusively, said ;;erson or entities be directed to immediately turn over all
books, records, bank or other accounts of any'of the entities with the Patterson Insurance Company
single business enterprise entitiés; '

IT IS FURTHER ORDERED that the Commissioner shall be vested with title to all the
property, business, books, records, accounts, claim files, assg.is, software, electronic data, electronic.
mail, websites, and affairs of Patterson and the Patterson mﬁﬁcs and liquidate Patterson and the
Patterson entities apd shall take and/or maintain possession of all the property, business, books,
records, accounts, claim files, assets, software, electronic data, electronic mail, websites, and ai’fai.ts

of Patterson and the Paiterson entities.
.ITISFURTHER ORDEREﬁ that all policies of: insurance, regardless of the line, including
bail bonds, are hereby cancelled as of this date. - ' ‘
IT IS FURTHER ORDERED that all provisions of the Court’s prior orders including but
not limited to both the November 26,2002 Consent Order of Conservation and the January 9, 2003

Amended Consent Order of Conservation which are not contrary to this order remain effective until

further orders of this Court.
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IT IS FURTHER ORDERED that the Commissioner be and hereby is permitted to notify
every holderof 2 certificate of co;lerage, subscriber agreement or contract of insurance issued by
Patterson and/or the Patterson eatitics and other creditl;r of Patterson and/or the Patterson entities
of the Order of Liquidation and Injunction entered herein within forty five (45) days of the date of -
this order, notwithstanding the provisions of LSA- R.S.22:737.1.

IT IS FURTHER ORDERED that the Court hereby grants the Commissioner’s request to
extend the cut off date for which claims of policyholders, providers and other creditors for services
provided prior to the date of this Order of Liquidation of Patterson m;l the Patterson entities must
be submitted and received by the Receiver. The cut off date shall be extendeq to six (6) months

following the date of the Order of Liquidation

\J'\JUDGME READ, RENDERED AND SIGNED at Baton Rouge, Louisiana, this
f | day of 2003.

JUDGE CURTIS

PLEASE SERVE:

Patterson Insurance Company

Patterson Insurance Group, Inc.

Patterson Premium Finance, Inc. -
Patterson General Agency, Inc., and ‘

Patterson Insurance Group of Arkansas

Northwest Corporate Services )

Through Their Attomey of Record

DeVan Pardue
23950 Coats Road
Springfield, Louisiana 70462
(225) 294-2120
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